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The afmount of \%e capital raised by bitcoin startups this year has already surpassed the total
imiount raised in 20 | by more than $27m.

" So far in 2014, $113.2/m has flowed into bitcoin businesses, which is 29% greater than the total
amount for last yea which stands at $88m. In 2012, bitcoin startups raised just $2 1m, according

ShapeShift.io
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The most active investor so far this year, by number of investments, was 500 Startups, which
bought stakes in five companies. The Bitcoin Oppeortunity Fund, marquee venture capitalist Tim
Craper and Crypto Currency Partners also made two investments apiece this year.

The 500 Startups investments were much smaller and earlier stage bets, at about 100,000 each,
compared to the seven-figure rounds the other investors participated in.

Venture funds were most attracted to exchange businesses in terms of the number of
investments made. Exchanges attracted seven investments worth about $21m in total, Financial
services and payment processors were the next most popular investment categaries, by number
of investments made.
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Most active investors 2014

“Total amount’ Includes the aggregate round size an inveslor paricipaied in

No. Investments  Total Amnount
500 Startups 5
Bitcoin Opportunity Fund | 2
Crypte Currency Partners [ 2
Tim Draper | z |
Created with [iaw-aupar Source: Conlegk. Gl the cata

The category that raised the most amount of funding was payment processors, with a total of
about $31m raised. Wallet services, mining and exchanges were second with about $21m raised
each. Noteworthy was the fact that the mining category comprised just one investment, worth
$20m, in BitFury.

Topping the fundraising table so far this year is paym frepssor BitPay, which raised a record
breaking $30m in May, following a §9_gg__round of $2.7m last ye‘Q_r.

/‘l,h;-raqnd was led by Index V, ; ing!
f Hrnr-sc::i'-,and Yahoo co-foundr Jerry Yang af marq

| Gallippi foid CoinDesk that

new money yould be spenf on continuing to scale the business.

Perhaps as a sign of the rapidly ng bitcoin ecosystem, tied for second place on this year's
fundraising table this year are two startups operating on opposite ends of the hitcoin economy.

BitFury, with its $20m funding, produces a critical piece of the bitcoin economy's infrastructure:
blazingly fast ASIC miners. Xapo, meanwhile, raised an equal amount based on its promise of
bringing bitcoin transactions to debit cards and providing more secure wallets.

The five startups that raised the most funds this year accounted for $97m of total venture capital
invested, or 84% of the total.

Biggest Fundraising Rounds 2014

Round Size
Close Dat;,_.\_ Company Classification

(Sm)
Sunday, Parch ,2014 | OKCoin Exchangs 10 |
Friday, 2014 BitFury Mining 20

™

Tueaaay@“-s, 2014 BiPay Efo""':“"“' 20
Wednesd, y.{d 26, Circle Internet Univarsal 17
2014 Financial
Thursdg, March|13, | -
2014 Xapo Wallet 20 |
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Bitcoin may be a giobal, decentralised digital currency, but the United States remains the clear
favourite for startups operating in the bitcoin ecosystem.

Some $172m of all venture funding for bitcoin companies tracked by CoinDesk so far has gone 1o
companies headquartered in the US — a 75% share of the funding pie. That trend hasn't changed
in 2014, with US-based companies raising $78m in total so far — 68% of all venture capital
investment in the space.

's clear from the data that bitcoin startups are gaining traction among venture investors, As
financial and human capital continues to pour into the digital currency space, bitcoin bulls will
continue to find reasons to cheer.

However, it's also worth putting bitcoin investment activity into context. The total amount of
venture funds raised for financial services firms last year was some $566m, according to the
National Venture Capital Association in the US. Bitcoin still has a long way to go.
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Along with mony others in the investment spoce. Rui Ma from 500 Startups and Index
Ventures' Jan Hammer will be appearing ol CoinSummit London this July.
Disclaimer: CoinDesk founder Shakil Khon is an investor in BitPay.

500 Startups  BeFury BilPay Investment Venture Capital
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Feb N, 2015 at 11:04 | Yessi Bello Perez
BitPay Launches Discussion Forum For Its Open-
Source Projects

NEWS IN BRIEF

Feb 4, 2015 at 19:50 | Stan Higgins
BitPay Sponsors NASCAR Truck Series Driver

NASCAR driver Justin Boston has received a sponsorship from bitcoin
payments company BitPay.

Febr 3, 2015 at 15:31/ Yessi Bello Perez
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NEWS IN BRIEF BitPay Partners With $1.5 Billion Internaticnal
Payment Startup Adyen

Feda 3, 2015 at 12:44 | Stan Higgns
Bitcoin Mining Firm KnCMiner Raises Further $15
Million

Swedish bitcoin minlng company KnCMiner has raised $15m in a Series B
funding round led by Accel Partners
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. And this is only what has been announced. There is so much more investment that has
not yet been announced it's almost like what we are seeing is just a tip of the iceberg.
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And this is only what has been announced. There is so much more investment that has
not yet been announced it's almast like what we are seeing is just a tip of the iceberg.
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Vortex is s0000 obsessed with bitcoin. Lol
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That's nght!

. “The total amount of venture funds raised for financtal services firms last year was some
$566m*

what? Are you saying that bitcoin related companies raised $88m last year and that the
rest of the financial sector only raised $566m?

If so, we're quite a big chump of the VC capital given our abysmally small userbase?

- Bhare
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5 of the Biggest Bitcoin Startup Investments of 2013
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Caoinbase is shutting down its recently launched tipping feature in a bid {o
refocus efforts on its core verticals.

Feb 2, 2015 at 14:56 | Joon lan Wong
Markets Weekly: Bitcoin Price Drops as Coinbase
Euphoria Wanes |

Following a price spike on major annouricements from Coinbase two weeks
ago, the bitcoin price has fallen back below $250.

Jan 30, 2015 at 22:56 | Pete Rizzo
Coinbase Support Added for Google Now

Jan 29, 2015 at 23:10| Stan Higgins

USAA: Our Members Are 'Actively Engaged' in
Bitcoin

USAA's Vic Pascucci speaks to CoinDesk about the financial services

company's recent investment in bitcoin services company Coinbase.
|
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